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3RD QUARTER DEALS

ations that signaled how frothy the market 
has become.

In a couple instances, firms launched 
auctions for assets with letters of intent for 
add-on transactions  — and bidders were 
asked to give credit for those pending deals, 
he said. “Both seem to be getting done. 
That’s a sign of a new level of aggression.”

The confidence of intermediaries is also 
apparent.

In sharply competitive situations, bank-
ers are more willing to let buyers drop out 
of processes earlier, Olinick added.  That 
signals bankers have a higher conviction 
that a given business is going to command 
a certain deal multiple or price.

“For the trophy assets, there are just so 
many bidders that things will get done,” 
Olinick said.

Because winning assets are harder and 
harder to come by, sponsors with good port-
folio companies — particularly those with 
aggressive M&A strategies — are increas-
ingly looking to roll over minority equity 
stakes when a new controlling PE partner 
is brought in, Olinick added.

“If you have a successful company, why 
would you want to take all your money off 

the table?” Olinick said. Firms “are almost 
thinking like a family office.”

At the same time, the lender community 
appears a bit more sensitive to the adjust-
ments to earnings that bankers are pitch-
ing, focusing a little more on underlying 
Ebitda, Olinick said.

“It signals that lenders are becoming a 
little more discerning on businesses that 
could cycle down and are looking through 
a little more of a pessimistic lens,” Olinick 
said.

10 largest announced and pending deals by U.S. Sponsors, Q3 2018
Sponsor Target Value ($Mil) Date Industry

The Carlyle Group LP Sedgwick Claims Mgmt Svcs Inc 6,700.000 09/12/18 Financials

Investor Group Dun & Bradstreet Corp 6,518.042 08/08/18 Consumer Products and Services

Apollo Global Management LLC LifePoint Health Inc 5,358.838 07/23/18 Healthcare

Apollo Global Management LLC Aspen Ins Hldg Ltd 2,551.650 08/28/18 Financials

Investor Group Network Rail LtdComl Estate 1,886.466 09/10/18 Real Estate

Apollo Global Management LLC Cyprus Holdings PLC Nonperfo 1,634.780 08/28/18 Financials

Bain Capital LP Esure Group PLC 1,498.155 08/13/18 Financials

Investor Group LCY Chemical Corp 1,206.588 07/22/18 Materials

KKR & Co LP Discovery Midstream Partners 1,200.000 07/30/18 Energy and Power

Investor Group Luminor Group AB 1,162.400 09/13/18 Financials

Source: Thomson Reuters July 1 to September 17, 2018				  

The most active LBO 
dealmakers of Q3 2018

Below is a list of the most active individual LBO deal 
makers in the second quarter, based on number of 
closed transactions from July 1 to September 17, 2017. 
The numbers reflect platform deals, which could 
include standard LBOs, carve-outs, sponsor-to-
sponsor deals, and take-privates. Add-on acquisitions 
by existing portfolio companies are also included.

Sponsor Number of Deals

Hellman & Friedman LLC 14

HIG Capital LLC 12

KKR & Co LP 10

TPG Capital LP 10

Blackstone Group LP 8

Francisco Partners LP 6

Insight Venture Partners LLC 6

Platinum Equity LLC 6

Apollo Global Management LLC 5

CI Capital Partners LLC 5

Source: Thomson Reuters Data, Buyouts
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Q3 2018 deals by industry

‘[Tariff-related] uncertainty has put a 
chill on PE firms investing in or acquiring 
businesses that do a significant amount of 
sourcing from China.’
—Gretchen Perkins, Huron Capital




